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Took Shoe importers gradually dropped
this field to domestic manufacturers, and
sinceearlyJanuary,duetorestrictionsonthe
supply of foreign branded products on the
domestic market, if they do not completely
eliminate the route of importing footwear
and the supply of shoes imported from the
country's competitive environment, its
position severely weakened.

On the other hand, the demand for shoes
has declined due to the decline in the
purchasing power of the various strata
of society. The cost price or footwear
manufacturer's price index has sharply
increased in recent months, so that
consumer prices and the producer price
index in the footwear industry doubled
in succession in the past few months.
According to statistics, in the pastyears, the
average per capita consumption of shoes
per Iranian has been around 2.5 pairs a
year, which declined in 1997 as a result of
lower purchasing power.

This dual sword can be examined in two
ways: one that the creation of a restriction
fortheimporterhasleft more opportunities
and opportunities for the domestic artisan,
and, of course, due to the reduction in
the purchasing power of the various
strata, the share of annual consumption
of footwear has decreased considerably (
Official statistics have not been disclosed
by the trustee institutions in this regard)
but the analysis (the difference between
the analysis and the test data) tells us that
given the decline in purchasing power, the
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share of shoes in the household basket or
per capita consumption of shoes over the
years The past will be diminishing. On the
other hand, the total consumption seems
to be lower by the removal of imports
than in previous years, but because the
domestic producer price is much lower
than the finished product price, the price
of the imported product can be in a better
position than the importers Shoes.

Summarizing these events over these two
periods indicates that there is a special
opportunity for footwear manufacturers in
the domestic market. If manufacturers can
do the right things in terms of quality and
price, they will reduce the price through
innovation and also redeem the shoes
market by relying on the design and model
of the day and paying attention to the
ergonomics of the physical foot and foot
structure in Iran. And regain the confidence
of the Iranian consumer.

This historic opportunity may not be
repeated in the future, if we do not look
right at these issues and look narrowly at
the market. We have to fix the position of
Iranian shoes and take the market again.




Writer: Reza tofighi Ph.D

AN INDISPENSABLE OPPORTUNITY
TOFIX THE STATUS OF IRANIAN
SHOES

If we determine the exchange rate
fluctuations in 1397 in two periods, one of
the time periods is from April to August 11
and the second is from August 11th.

At the first stage, the government
announced thatitwould provide importers
with a sufficient amount of 42000 rials at
any time. In fact, producers and exporters
of the country were allowed to import
their machinery and materials at 42000
rials, given the availability of government
currency and the ease of the import
process.

But on August 11, politics changed
completely. The government imposed
severe restrictions on two areas; one that
increased the exchange rate for importers
in the Nima system to about 80 thousand
rials; and economic activists, especially in
the shoe industry, should import the raw
materials of production and equipment
of the currency from the Nima system
Together with the hard work and rigor,
each dollar ran from about 85000 to 95000
rials. On the other hand, from August 11,
import order registration was subject
to approval by the relevant specialized
office in the Ministry of Industry and
special conditions were created for certain
individuals who were importing and
qualifying. Two restrictions were imposed
on shoe industry activists from August
11; there was an increase in the exchange

rate and the other bureaucratic process of
import ordering, which, of course, was a
double-edged shoe for the country's shoe
industry. On the one hand, the industry
faced a limited constraint on the import of
raw materials and machinery, and on the
other hand, a bonus was put forward by
the shoe industry manufacturer to bring
the finished and finished product to the

-
requirements of the outside world. All of "

this created an opportunity for domestic
artisans, especially those who were less
likely to be reliant on imported footwear,
as well as those who had the opportunity to
export on the basis of domestic production
capacity, had been affected by currency
fluctuations in a better position than last
year (Two groups that have domestic
production and a group whose dependence
on foreign machinery is lower).

According to the article, the impact of the
exchange rate on the activity of domestic
craftsmen in the field of shoe industry can
be seen from the angle of market access.

As for market access, there have been
two phenomena in the country's shoes
market; on the one hand, opportunities for
shoe importers who originally imported
footwear to the domestic market have
been more limited by price increases and
inaccessibility of the currency, and are
available to domestic manufacturers.

Translation by:Mina lzadi
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